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This filing relates to the proposed merger transaction between Finward Bancorp (“Finward”) and Royal Financial, Inc. (“RYFL”) pursuant to the terms of an Agreement and
Plan of Merger dated as of July 28, 2021 (the “Merger Agreement”) between Finward and RYFL.  The Merger Agreement is on file with the Securities and Exchange
Commission (“SEC”) as Exhibit 2.1 to the Current Report on Form 8-K filed by Finward with the SEC on July 29, 2021.

Set forth below is an email from Karen K. Myers, the Senior Human Resources Partner of Finward, which was delivered to the participants in the Peoples Bank Employees’
Savings & Profit Sharing Plan, in connection with the proposed merger transaction between Finward and RYFL.

Additional Information for Shareholders

In connection with the proposed merger with RYFL, Finward has filed with the SEC a Registration Statement on Form S-4 that includes a Joint Proxy Statement of RYFL
and Finward, as well as a Prospectus of Finward (the “Joint Proxy Statement/Prospectus”), as well as other relevant documents concerning the proposed transaction. 
Finward and RYFL have mailed the definitive Joint Proxy Statement/Prospectus to shareholders of Finward and RYFL (which mailings were first made on or about
November 8, 2021).  SHAREHOLDERS AND INVESTORS ARE URGED TO READ THE REGISTRATION STATEMENT AND THE JOINT PROXY STATEMENT/
PROSPECTUS REGARDING THE MERGER AND ANY OTHER RELEVANT DOCUMENTS FILED WITH THE SEC, AS WELL AS ANY AMENDMENTS OR
SUPPLEMENTS TO THOSE DOCUMENTS, BECAUSE THEY CONTAIN IMPORTANT INFORMATION.

The Joint Proxy Statement/Prospectus and other relevant materials, and any other documents Finward has filed with the SEC, may be obtained free of charge at the SEC’s
website at www.sec.gov.  In addition, investors and security holders may obtain copies of the documents Finward has filed with the SEC, free of charge, from Finward at
www.ibankpeoples.com under the tab “Investor Relations – SEC Filings.”  Alternatively, these documents can be obtained free of charge from Finward upon written
request to Finward Bancorp, Attn: Shareholder Services, 9204 Columbia Avenue, Munster, Indiana 46321, or by calling (219) 836-4400, and from RYFL upon written
request to Royal Financial, Inc., Attn: Corporate Secretary, 9226 Commercial Avenue, Chicago, Illinois 60617, or by calling (773) 768-4800.  The information available
through Finward’s website is not and shall not be deemed part of this document or incorporated by reference into other filings Finward makes with the SEC.

Finward, RYFL, and certain of their respective directors and executive officers may be deemed to be participants in the solicitation of proxies from the stockholders of
Finward and RYFL in connection with the proposed merger.  Information about the directors and executive officers of Finward is set forth in Finward’s Annual Report on
Form 10-K filed with the SEC on March 22, 2021, and in the proxy statement for Finward’s 2021 annual meeting of shareholders, as filed with the SEC on Schedule 14A on
March 31, 2021.  Additional information regarding the interests of these participants and any other persons who may be deemed participants in the transaction may be
obtained by reading the Joint Proxy Statement/Prospectus regarding the proposed merger.  Free copies of this document may be obtained as described in the preceding
paragraph.

Forward-Looking Statements

This document may contain forward-looking statements regarding the financial performance, business prospects, growth, and operating strategies of Finward and RYFL. 
For these statements, each of Finward and RYFL claims the protections of the safe harbor for forward-looking statements contained in the Private Securities Litigation
Reform Act of 1995.  Statements in this communication should be considered in conjunction with the other information available about Finward and RYFL, including the
information in the filings Finward makes with the SEC.  Forward-looking statements provide current expectations or forecasts of future events and are not guarantees of
future performance.  The forward-looking statements are based on management’s expectations and are subject to a number of risks and uncertainties.  Forward-looking
statements are typically identified by using words such as “anticipate,” “estimate,” “project,” “intend,” “plan,” “believe,” “will” and similar expressions in connection with
any discussion of future operating or financial performance.

Although management believes that the expectations reflected in such forward-looking statements are reasonable, actual results may differ materially from those
expressed or implied in such statements.  Risks and uncertainties that could cause actual results to differ materially include: the ability to obtain regulatory approvals and
meet other closing conditions to the merger, including approval by Finward’s and RYFL’s stockholders; delay in closing the merger; difficulties and delays in integrating
Finward’s and RYFL’s businesses or fully realizing cost savings and other benefits; business disruption following the merger; changes in asset quality and credit risk; the
inability to sustain revenue and earnings growth; changes in interest rates and capital markets; inflation; customer acceptance of Finward’s and RYFL’s products and
services; customer borrowing, repayment, investment, and deposit practices; customer disintermediation; the introduction, withdrawal, success, and timing of business
initiatives; competitive conditions; the inability to realize cost savings or revenues or to implement integration plans and other consequences associated with mergers,
acquisitions, and divestitures; economic conditions; and the impact, extent, and timing of technological changes, capital management activities, and other actions of the
Federal Reserve Board and legislative and regulatory actions and reforms.  Additional factors that could cause actual results to differ materially from those expressed in
the forward-looking statements are discussed in Finward’s reports (such as the Annual Report on Form 10-K, Quarterly Reports on Form 10-Q, and Current Reports on
Form 8-K) filed with the SEC and available at the SEC’s Internet website (www.sec.gov).  All subsequent written and oral forward-looking statements concerning the
proposed transaction or other matters attributable to Finward or RYFL or any person acting on their behalf are expressly qualified in their entirety by the cautionary
statements above.  Except as required by law, Finward and RYFL do not undertake any obligation to update any forward-looking statement to reflect circumstances or
events that occur after the date the forward-looking statement is made.

*   *   *   *   *   *   *   *   *   *



Good Morning,
 
Today you should have received an email with a link to vote your Finward shares for the special December 13th shareholder meeting. We want to let you know that the link
is legitimate and is a follow-up to the email copied below that was sent last Wednesday. Once again, we strongly encourage you to vote.
 
Thank you for your diligence in keeping Peoples Bank safe from potential cyber incidents.
 

 
KAREN K MYERS
Senior Human Resources Business Partner
9204 Columbia Avenue
Munster, IN 46321
Phone: 219.853.7582
Email: kmyers@ibankpeoples.com
 
Dear Profit Sharing Plan Participant:
 
You hold shares of Finward Bancorp (FNWD) common stock in your Peoples Bank Employees’ Savings & Profit Sharing Plan account. As you know, earlier this year,
Finward Bancorp signed an Agreement and Plan of Merger to acquire Royal Financial, Inc. and its wholly-owned subsidiary, Royal Savings Bank, and further expand our
Chicagoland presence. The merger proposal must now be approved by Finward’s shareholders at a Special Shareholder Meeting to be held on December 13, 2021. Your
vote is extremely important, as a failure to vote will have the same effect as a vote against the merger transaction. No matter how many shares you own, we urge you to vote
“FOR” all three proposals to approve the merger.
 
Earlier this year, all Profit Sharing Plan accounts were transferred from our Wealth Management department to our Plan Administrators, Pentegra and Reliance Trust. Due
to the timing of this account transfer, the most efficient way to deliver the proxy materials to you is to deliver them electronically.  Our Transfer Agent, Broadridge
Corporate Issuer Solutions, will send an email to you this week with instructions on how to access your proxy materials and vote your shares electronically. Please watch for
this email and vote your shares as soon as possible but in any event no later than December 12, 2021.
 
If you have an questions, feel free to contact me at my email address below or Chad Houston at chouston@ibankpeoples.com.
 
Sincerely,
 
Leane Cerven
 

 
Leane English Cerven
EVP, Chief Risk Officer, General Counsel and Corporate Secretary
9204 Columbia Avenue
Munster, IN 46321
Email: lcerven@ibankpeoples.com
 
 


