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Item 5.07 Submission of Matters to a Vote of Security Holders.

On December 13, 2021, Finward Bancorp (“Finward”) held a Special Meeting of Stockholders (the “Special Meeting”), as a virtual-only meeting, pursuant to due
notice, at which Finward’s stockholders approved all the proposals required to be submitted to Finward’s stockholders pursuant to the Agreement and Plan of Merger dated
July 28, 2021 (the “Merger Agreement”) between Finward and Royal Financial, Inc. (“Royal Financial”).  Only holders of record of Finward’s common stock at the close of
business on October 22, 2021 (the “Record Date”) were entitled to vote at the Special Meeting.  Holders of a total of 2,171,154 shares were present virtually or by proxy at
the Special Meeting, constituting a quorum.

Finward’s stockholders voted on three proposals at the Special Meeting.  The proposals are described in detail in the joint proxy statement/prospectus of Finward
and Royal Financial filed by Finward with the Securities and Exchange Commission (“SEC”) on November 4, 2021.  The final results of the vote regarding the proposals are
set forth below.

Proposal 1: Merger Agreement Proposal.  Approval of the Agreement and Plan of Merger dated July 28, 2021 by and between Finward and Royal Financial. 
The proposal, having received the affirmative vote virtually or by proxy of holders of a majority of the issued and outstanding shares of Finward common stock, was
declared to be duly adopted by the stockholders of Finward.  The votes regarding this proposal were as follows:

For  Against  Abstain  Broker Non-Votes
2,152,803  16,559  1,792  0

Proposal 2: Shares Issuance Proposal.  Approval of the issuance of up to 803,120 shares of Finward common stock to be issued in connection with the merger of
Royal Financial and Finward under the Merger Agreement.  The proposal, having received the affirmative vote virtually or by proxy of holders of a majority of the issued
and outstanding shares of Finward common stock, was declared to be duly adopted by the stockholders of Finward.  The votes regarding this proposal were as follows:

For  Against  Abstain  Broker Non-Votes
2,152,359  16,759  2,036  0

Proposal 3: Adjournment.  Approval of the adjournment of the Special Meeting, if necessary, to solicit additional proxies in the event there are not sufficient
votes present at the Special Meeting in person or by proxy to approve the Merger Agreement or the issuance of Finward’s common shares.  The proposal, having received
more votes cast in favor of the proposal than cast against it, was declared to be duly adopted by the stockholders of Finward.  Although Proposal 3 was approved,
adjournment of the Special Meeting was not necessary or appropriate because Finward’s stockholders approved the Merger Agreement and shares issuance proposals.  The
votes regarding this proposal were as follows:

For  Against  Abstain  Broker Non-Votes
2,146,980  17,864  6,310  0

No other matters were considered or voted upon at the Special Meeting.

Item 8.01 Other Events.

On December 13, 2021, the stockholders of Royal Financial approved and adopted the Merger Agreement, providing for the merger of Royal Financial with and
into Finward (the “Merger”), with Finward as the surviving corporation.

On December 7, 2021, the Federal Deposit Insurance Corporation approved the proposed merger of Royal Savings Bank, the wholly-owned Illinois state chartered
savings bank subsidiary of Royal Financial, with and into Peoples Bank, the wholly-owned Indiana state chartered commercial bank subsidiary of Finward.  In addition, on
December 10, 2021, the Federal Reserve Bank of Chicago (“FRB”) approved Finward’s request for a waiver of the requirement that Finward file a formal application for
FRB approval of the transactions contemplated by the Merger Agreement.



The closing of the Merger remains subject to various conditions as set forth in the Merger Agreement.  Finward anticipates that the Merger will close during late
January 2022.

Forward-Looking Statements

This Current Report on Form 8-K may contain forward-looking statements regarding the financial performance, business prospects, growth, and operating
strategies of Finward.  For these statements, Finward claims the protections of the safe harbor for forward-looking statements contained in the Private Securities Litigation
Reform Act of 1995.  Statements in this communication should be considered in conjunction with the other information available about Finward, including the
information in the filings Finward makes with the SEC.  Forward-looking statements provide current expectations or forecasts of future events and are not guarantees of
future performance.  The forward-looking statements are based on management’s expectations and are subject to a number of risks and uncertainties.  Forward-looking
statements are typically identified by using words such as “anticipate,” “estimate,” “project,” “intend,” “plan,” “believe,” “will” and similar expressions in connection with
any discussion of future operating or financial performance.

Although management believes that the expectations reflected in such forward-looking statements are reasonable, actual results may differ materially from those
expressed or implied in such statements.  Risks and uncertainties that could cause actual results to differ materially include: the ability to obtain regulatory approvals and
meet other closing conditions to the merger; delay in closing the merger; difficulties and delays in integrating Finward’s and Royal Financial’s businesses or fully realizing
cost savings and other benefits; business disruption following the merger; changes in asset quality and credit risk; the inability to sustain revenue and earnings growth;
changes in interest rates and capital markets; inflation; customer acceptance of Finward’s and Royal Financial’s products and services; customer borrowing, repayment,
investment, and deposit practices; customer disintermediation; the introduction, withdrawal, success, and timing of business initiatives; competitive conditions; the
inability to realize cost savings or revenues or to implement integration plans and other consequences associated with mergers, acquisitions, and divestitures; economic
conditions; and the impact, extent, and timing of technological changes, capital management activities, and other actions of the Federal Reserve Board and legislative and
regulatory actions and reforms.  Additional factors that could cause actual results to differ materially from those expressed in the forward-looking statements are discussed
in Finward’s reports (such as the Annual Report on Form 10-K, Quarterly Reports on Form 10-Q, and Current Reports on Form 8-K) filed with the SEC and available at
the SEC’s Internet website (www.sec.gov).  All subsequent written and oral forward-looking statements concerning the proposed transaction or other matters attributable
to Finward or Royal Financial or any person acting on their behalf are expressly qualified in their entirety by the cautionary statements above.  Except as required by law,
Finward does not undertake any obligation to update any forward-looking statement to reflect circumstances or events that occur after the date the forward-looking
statement is made.
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